
Unit I (Ch. 1 and 2) Test Review

Terms

absolute advantage v. comparative advantage

capital stock

ceteris paribus

essential ideas economics

factors of production: labor, land, capital, & entrepreneurship

incentives

learning-by-doing

margin

marginal analysis

marginal benefit / marginal cost

opportunity cost

positive statements v. normative statements

production possibilities curve (PPC)

production possibilities frontier (PPF)

scarcity

social goals of an economy: efficiency, equity, freedom, growth, and stability

specialization

tradeoffs

Model
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A PPF with Increasing Opportunity Costs
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