
Unit II (Ch. 3-5) Test Review

Terms

complementary goods

deadweight loss

demand

changes in quantity demanded (movement along demand curve) v. changes in demand (shift of demand)


determinants (reasons for changes) of demand


law of demand

economic sanctions

equilibrium, or market clearing price
elasticity


cross elasticity of demand


elastic demand v. inelastic demand


elasticity of demand [supply]

income elasticity of demand


price elasticity of demand

perfectly elastic demand [supply]

perfectly inelastic demand [supply]

unit elastic demand [supply]
excise taxes

inefficiencies: price floor, price ceiling, tax, subsidy & quota, and monopoly

inferior v. normal goods

price floors
quotas

price ceilings
substitute goods

shortages and surpluses

supply


changes in quantity supplied (movement along supply curve) v. changes in supply (shift of supply)


determinants (reasons for changes) of supply

law of supply
taxes

tax incidence

tax revenue

total revenue (P * Q)

underground economy (i.e. black market)
Models
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